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These are the views of the presenter and not their
employer or any other agency relationship.

The information presented is currently what is
bsed in the GIPS® 2020 Standards and may
> of the final document!




Gain an understanding of the Globadl
nvestment Performance Standards GIPS®

Firm wide Verification / Composite examination

Learn why theoretical (hon existent) or back-
tested performance should not be used for
official returns

er benchmark should be used




DOES NOT GUARAN

PAST PERFORMANCE IS NOT INDICATIVE OF
FUTURE RESULTS AND NO INVESTMENT IS
GUARANTEED FOR RETURN OF PRINCIPAL
AND/OR RETURN ON INVESTMENTS. RESULTS
MAY VARY AMONG ACCOUNTS.
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Verification is the review of an investment management firm’s
performance measurement processes and procedures by an
Independent third-party verifier.

Sampling process of entire firm — not just one composite for
verification

ave process and procedure documents in place




- Restated accounts - Timing of cash flows
- Closed Accounts Daily

- Changed Strategy Monthly

Not enough documentation Monthly with large cash flows
= Intferface Issues

> lon Mapping / New

COMMON VERIFICATION ISSUES



Glenmede Investment Management, LP

Composite Performance Presentation
Core Fixed Income Composite
January 1, 1990 through December 31, 2018

i Composite Total Firm
Period G Retu;r;s Returns Net B:rclclys :’S C::::::e ABarcIa);s l;SYR Number of M :‘:V | MarketVal Percentage Internal Std
ere ross ol fees of Fees (%) hlrsefaus o ggregq. e. Accounts arket valve arket vaiue of Firm Assets Deviation (%)
(%) Index (%) Deviation Std Deviation (Smillions) (Smillions)
2018 Year (0.00) (0.40) 0.01 2.6% 2.8% 15 604 14,589 4% 0.04

2008 Year 7.45 7.03 5.24 13 636 4,845 13% 0.52

Annualized Performance - Period Ending December 31, 2018

Return (%) Return (%) Barclays US Separate Account Fee Schedule:
Period Gross of Fees Net of Fees Agg Index (%) First $5 million 0.40% on market v alue
1 Year (0.00) (0.40) 0.01 Next $10 milion  0.30% on market v alue

Next $35 milion  0.25% on market v alue
Ov er $50 milion Negotiable

Since Inception 5.96 5.54 5.82




Past peformance is not indicative of future peformance.

Glenmeds Investrment Management, LP (the “Firm” or GIM) claims compliance with the Global Investrment Performance Standards [GIPSE) and has prepared and presented
this report in compliance with the GIPS standards. Glenmede Investment Management, LP has been independently verified for the period of 1/1/1993 to &/30/2018. The
verfication reports are available upon request. Verification assesses whether (1) the firm has complied with all the compaosite construction reguirements of the GIPS standards
on a firmwide basis and (2) the firm's policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Vernfication doses
not ensure the accuracy of any specific compaosite presentation.

Glenmede Investrment Management, LP, a registered Investment Advisor, is an affiiate of the Glenmede Trust Company, NA [GTC). Effective January 1, 2007, the Investment
Product Management Group of GTC becarme Glenmede Investment Management, LP. All perfarmance pricr 1o January 1, 2007, shawn here as the performance of GIM, was
previously reported as the performance of the Investrment Product Management Group of the Glenmede Trust Company. “Firm™ assets are defined as all assets managed by
the Glenmede Investment Management, LP. A complete list of firm compaosites and performance is available upon request.

The Strategic Equity Compaosite cbjective is to achieve above-benchmark long term retum, consistent with reascnable risk 1o principal, by investing inwelk-managed companies
with durable business models, good growth prospects, and aftractive valuations, Pror to 3/31/2017, his composite was  known as the Strategic Growth Cornposite. Current
portfolio managers are John Kichula (since 2/28/2015) and Mark Livingston (since 02/29/2014). Peter Zuleba was manager from 12/31/2004 10 02/29/201 4.

The composite was created on 12/1/2004 and has an inception date of 3/31/2004. The composite is comprised of all the Glenmede Investment Management, LP Strategic
Equity non-restricted, discretionary and actively managed accounts over $250,000. Accounts are included in the composite beginning with the first full month of performance
through the last full month of performance. Accounts falling below the minimum or experiencing net cash flows of 30% or greater of beginning market value are excluded from
the composite for that month Performance results are calculated on a total return basis and include all realized and unrealized capital gains and losses as well as dividends
and interest. Portfolios in the composites presented record transactions based on trade date. Portfolio performance calculations are time-weighted to account for periodic
contributions and withdrawals. Composite returns consist of size-weighted portfolio returns using beginning of period values to weight portfolio returns. Monthly linking of interim
performance results is used to calculate year-to-date and annual returns. All of the composite’s valuations and returns are computed and stated in U.S. Dollars. Additional
information regarding the Firm's policies for valuing portfolios, calculating performance and preparing compliant presentations, is available upon request. The gross of fee
returns reflect composite performance results that include transaction costs. Net of fee returns reflect composite performance results that have been adjusted to reflect a
deduction for investment management fees at the highest model rate of 0.75% reflected on the performance presentation.

Internal Standard Deviation measures the consistency of a composite’s performance results with respect to the individual portfolio returns within that composite. The dispersion
of the gross returns of each composite is calculated by the asset-weighted deviation method. Only portfolios that have been managed for the full period have been included
in the presented dispersion calculations of each composite. For periods with five or fewer portfolios, disclosure of dispersion and the number of accounts is not presented. The
three-year annualized ex-post standard deviation measures the variability of the gross composite and index returns over the preceding 36-month period.

The Standard and Poor's 500 Composite Index consists of 500 widely held common stocks. This unmanaged index is a total return index with dividends reinvested. One cannot
invest directly in an index.
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Corporate Actions
Split — Spinoff — Cash in Lieu

Backdated transactions
Cash/Unit OOB

Pricing / Exchange rate fiming

Performance
System
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Composite

Trust Accounting System System
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In 30 years that asset management industry has

nanged and the standards should as well!

Reduce Complexity



-2010 was the last release of the GIPS® standards
-Summer 2018 was the draft version update of
the 2020 Standards

-Year End 2018 was the close of the comment
period

PROPOSED TIMELINE
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Pooled funds
Mutual funds

> asset manager may nof
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2020

Proposed
Framework

POOLED FUND REPO
6. TIME-WEIGHTED RETURNS
7. MONEY-WEIGHTED RETURNS

ASSET OWNERS GENERAL PROVISIONS
8. FUNDAMENTALS OF COMPLIANCE
9. INPUT DATA AND CALCULATION METHODOLOGY
10. TOTAL FUND AND COMPOSITE MAINTENANCE

ASSET OWNER REPORTS
11. TIME-WEIGHTED RETURNS
12. MONEY-WEIGHTED RETURNS

ADDITIONAL SECTIONS
13. GIPS ADVERTISING GUIDELINES
GLOSSARY



“compliant presentation” now has 3 choices:

GIPS Composite report
°S Pooled Fund report
3. ‘

An asset manager that only has only fime weighted re r/
would refer to section 4

An asset owner is presenting an additional composite they
would refer to section 12



A limited distribution pooled fund is typically
sold In one-on-one presentations and offers
participation in that specific fund

nedge funds / comingled funds
GIPS Pooled fund report required

are typically solc
Open end mutual funds

Highly regulated
NO GIPS Pooled fund report




The GIPS 2020 Exposure Draft, we have removed the
asset class distinction and allow firms more flexibility for
presenting money-weighted returns.

ontrol the Cash Flows

Can present both MWR and TWR on the reports

A firm can not switch between return calculation
methodologies unless there is a good documented
reason for the change



There hove been many changes in the
on costs are calculated in

Need policies and procedures for the
estimation method and how it Is
Implemented.



Currently there is a one year grade period to bring all data
iInfo compliance .

For the 2020 update, it will allow the acquired non-compliant
firm or affiliation to meet all the requirements of the GIPS
standards within one year of the acquisition date, on a
orospective basis.

UPDATE OF GIPS® MATERIALS

Currently there is no fimeline 1o update the composite presentations.

It has been proposed to have them updated within 6 months after
the annual periods ends.



In the 2010 Standards only Real Estate needed an external
valuation every 12/36 months.

The proposal is to have all Private Market Investments have
a valuation every 12 months.

- Financial Statement Audit
ernal review

Private Market Investments
- Not fraded on an exchange

. . PRIVATE
- Ex, Timberland, Infrastructure, venture capital, real EQUITY
assefs &

- Generally llliquid



Used at beginning of funding period by GP
instead of calling capital to help boost
returns of the limited distribution fund.

The lines of credit can substantially change
the money weighted return of the fund.

yow the money

Purpose/Size/Amount must now be disclosed { e 4
if using them. |



CFA®, Chartered Financial Analyst®, CIPM®, AIMR-PPS®, Let’'s Measure Up.™, CFA
Institute Investment Foundations®, and GIPS® are trademarks owned by CFA
Institute.

All of the views and materials presented are not in anyway the views of our
employers, CFA Institute or agents.
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http://www.gipsstandards.org/
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